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by an executor or administrator ap-
pointed, qualified, and acting within
the United States. For additional regu-
lations under section 6325, see
§ 301.6325–1 of this chapter (Regulations
on Procedure and Administration).

[T.D. 6296, 23 FR 4529, June 24, 1958; 25 FR
14021, Dec. 31, 1960, as amended by T.D. 7296,
38 FR 34201, Dec. 12, 1973; T.D. 7302, 39 FR 796,
Jan. 3, 1974; T.D. 7825, 47 FR 35189, Aug. 13,
1982]

§ 20.6601–1 Interest on underpayment,
nonpayment, or extensions of time
for payment, of tax.

For regulations concerning interest
on underpayments, etc., see § 301.6601–1
of this chapter (Regulations on Proce-
dure and Administration).

§ 20.6905–1 Discharge of executor from
personal liability for decedent’s in-
come and gift taxes.

For regulations concerning the dis-
charge of an executor from personal li-
ability for a decedent’s income and gift
taxes, see § 301.6905–1 of this chapter
(Regulations on Procedure and Admin-
istration).

[T.D. 7238, 37 FR 28725, Dec. 29, 1972]

§ 20.7101–1 Form of bonds.
See paragraph (b) of § 20.6165–1 for

provisions relating to the bond re-
quired in any case in which the pay-
ment of the tax attributable to a rever-
sionary or remainder interest has been
postponed under the provisions of
§ 20.6163–1. For further provisions relat-
ing to bonds, see § 20.6165–1 of these reg-
ulations and the regulations under sec-
tion 7101 contained in part 301 of this
chapter (Regulations on Procedure and
Administration).

[T.D. 6600, 27 FR 4987, May 29, 1962]

GENERAL ACTUARIAL VALUATIONS

SOURCE: Sections 20.7520–1 through 20.7520–
4 appear at T.D. 8540, 59 FR 30170, June 10,
1994, unless otherwise noted.

§ 20.7520–1 Valuation of annuities,
unitrust interests, interests for life
or term of years, and remainder or
reversionary interests.

(a) General actuarial valuations. (1)
Except as otherwise provided in this
section and in § 20.7520–3 (relating to

exceptions to the use of prescribed ta-
bles under certain circumstances), in
the case of estates of decedents with
valuation dates after April 30, 1989, the
fair market value of annuities, inter-
ests for life or for a term of years (in-
cluding unitrust interests), remainders,
and reversions is their present value
determined under this section. See
§ 20.2031–7(d) (and, for certain prior pe-
riods, § 20.2031–7A) of this chapter for
the computation of the value of annu-
ities, unitrust interests, life estates,
terms of years, remainders, and rever-
sions, other than interests described in
paragraphs (a)(2) and (a)(3) of this sec-
tion.

(2) In the case of a transfer to a
pooled income fund with a valuation
date after April 30, 1999, see § 1.642(c)–
6(e) (or, for certain prior periods,
§ 1.642(c)–6A of this chapter) of this
chapter with respect to the valuation
of the remainder interest.

(3) In the case of a transfer to a char-
itable remainder annuity trust with a
valuation date after April 30, 1989, see
§ 1.664–2 of this chapter with respect to
the valuation of the remainder inter-
est. See § 1.664–4 of this chapter with re-
spect to the valuation of the remainder
interest in property transferred to a
charitable remainder unitrust.

(b) Components of valuation—(1) Inter-
est rate component—(i) Section 7520 Inter-
est rate. The section 7520 interest rate
is the rate of return, rounded to the
nearest two-tenths of one percent, that
is equal to 120 percent of the applicable
Federal mid-term rate, compounded
annually, for purposes of section
1274(d)(1), for the month in which the
valuation date falls. In rounding the
rate to the nearest two-tenths of a per-
cent, any rate that is midway between
one two-tenths of a percent and an-
other is rounded up to the higher of
those two rates. For example, if 120
percent of the applicable Federal mid-
term rate is 10.30, the section 7520 in-
terest rate component is 10.4. The sec-
tion 7520 interest rate is published
monthly by the Internal Revenue Serv-
ice in the Internal Revenue Bulletin
(See § 601.601(d)(2)(ii)(b) of this chapter).

(ii) Valuation date. Generally, the
valuation date is the date on which the
transfer takes place. For estate tax
purposes, the valuation date is the date
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